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THE BRITISH ELECTIONS 


The results of the British election held on December 6 are of much sig- 
nificance for American students of politics and economics. It registered an 
overwhelming defeat of Protectionism which it is now predicted can not be re- 
vived as an issue in England in this generation and an unexpected increase in 
the Parliamentary strength of the Labor Party, which gains 48 seats, giving it 
® 192 in the Commons. The distribution of seats now stands — Conservatives 

) (Unionists) 256, Labor 192, Liberals 158, Independent 7. 


Of more sensational interest is the fact that Labor, as "His Majesty’s 
F Opposition", is in line for a summons from the throne (which may come at any 
} moment,) to form a Labor ministry. There is much speculation as to whether 
Ramsay MacDonald, the Parliamentary leader of the party, will accept such a 
commission from the King when it is offered him. He is, of course, not 
obliged to do so, nor does British constitutional procedure require that the 
King offer him the premiership so long as a continuance of a conservative gov- 
ernment or the formation of a new coalition may be thought possible. However, 
the Executive of the Labor Party has announced its purpose to turn the govern- 
ment out at the first opportunity. The case is different from that of a defeat 
of the government (or, as we would say, the Administration) in the Commons, 
which always occasions the formation of a new ministry. Thus, oddly enough, 
there is a sense in which a disastrous defeat at the polls such as the Baldwin 
® ministry has suffered may have less immediately drastic consequences than a 
® defeat in the Commons, In any case, the opinion seems to prevail that another 
® election may be required before long to stabilize British politics, The Con- 
® servatives, who prior to this election, had a considerable majority over all, 


® are now reduced to helplessness in the face of any concerted action by Labor- 
» ities and Liberals. 


q 


It seems clear that Labor has no mind for a coalition with the Liber- 

é Gis, although in Parliamentary action, should the Conservatives attempt to form 
S 4 new ministry, the Liberal and Labor forces will find themselves associated in 
® opposition to anything that is regarded as a Tory proposal. It is significant 
B that while the Liberals contested the election on the Free Trade issue, Labor, 
® in addition to supporting Free Trade, stoutly defended the Capital Levy. This 
4 fact was counted on to lose them many votes. On the contrary, it would seem 
B that in many constituencies the electorate responded favorably and directly on 

this issue. One of the surprises of the election was the defeat of Winston 
mehurchill by Pethick Lawrence, who made the Levy a prominent feature of his 


Campaign 

q The Capital Levy 

q The Capital Levy proposal was, as described in the Labor election man- 

Bifesto, "to impose @ non-recurring, graduated War Debt Redemption Levy on all 
Bandividual fortunes in excess of 5,000 pounds, to be devoted solely to the re- 
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duction of the debt." As described in the foreign correspondence of the CHRIS- 
TIAN SUIENOE MONITOR the tax as contemplated by its proponents would begin with 
5 per cent on 1,000 pounds above the exemption, and graduate by multiples of 
five to 60 per cent on fortunes over 1,000,000 pounds. This scheme, having 
reference exclusively to the war debt, is not to be confused with thorough- 
going socialist proposals, since so eminent an economist as J. M, Keynes has 
committed himself favorably upon it, and it was, soon after the War, discussed 
seriously in government circles. On the other hand the Labor Party has defi- 
nitely Sootalist leadership: Ramsay MacDonald's name still appears as editor 
of the SOCIALIST REVIEW and he writes vigorously in its columns. A British 
Parliamentary Socialist, however, bears little resemblance to the prevailing 
American conception of a revolutionary radical. 

Concerning the possibility of a Labor government the NEW YORK EVENING 
POST recently said editorially: "A Labor Ministry was truly a bogy a few years 
ago, but it has long lost its terrors for sensible Britons, and under present 
conditions there would be particularly iittle to apprehend from it." 

Labor’s Resentment 

The Government’s decision to go to the country at this time was "deeply 
resented by the Labor Movement" —- so said Ramsay MacDonald and Arthur Henderson 
in an appeal for campaign funds. They said further: “Only a year ago Labour 
made a big election effort, contesting over 400 seats and securing the return 
to Parliament of 142 members. It is quite clear that the Tory decision has 
been influenced by the belief that another General Election following so closely 
on the heels of the last one will find the Labour Party in a state of financial 

exhaustion. They know that the Labour Movement has been very seriously affected 
by the persistent trade depression, continued low wages and massive unemploy- 
ment. Their design is to exploit this position to the detriment of political 
Labour. They are counting upon an impoverished Labour Movement not being able 
to maintain the electoral ground captured in 1922," : 
The Country’s Answer on Protection 

As for the country’s response on the issue of protection, J. A. Spender, 
one of the wisest of the London correspondents writing in our press has this to 
say: “The fear of the voters that they would revive protection kept the Con- 
servative Party out of office for nearly thirty years after the repeal of the 
corn laws. Chamberlain’s tariff policy wrecked the party in 1906. This time 
they were persuaded that the war had changed everything and had apparently 
counted on complete success, but again, as before, they cams up against a deep 
instinct of 2 people drawing two-thirds of its food supplies from overseas that 
open ports are a vital necessity to it." 

; Effect on Foreign Policy 

As to the effect of the election on foreign policy Mr. Spender says: 
“Whatever kind of a British Government may be formed, it is certainly not like- 
ly to be more favorable to the French policy than Mr. Baldwin’s Government, and 
now that the alternative remedy of a tariff for unemployment is eliminated 
there is likely to be more rather than less attention to the effects of this 
policy on British trade. Foreign affairs plaved little part in the British 
Blection, but it has to bea remembered that both the Liberal and the Labor 
parties, which between them command a majority in the House of Commons, are in 
favor of stronger steps to correct or restrain French policy." 

Other Significant Features of the Blection 

It appears that the Government's proposal to subsidize agriculture to 
the extent of a bounty of a pound an acre from the national treasury was 
"turned down cold" even by those who were expected to profit by it. 

Not the least among Labor’s achievements in the elections is the plac- 
ing in Parliament of Margaret Bondfield, chairman of the Council of Trades 
Unions, who has been referred to as the woman with the biggest political future 
in England, and Susan Lawrence, known as "Susan" among her constituents in East 
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Ham, who has had ten years of political experience on the London County Council 
and is regarded in her constituency as a champion of the poor. 

An interesting feature of the contest was the pro-Labor campaigning of 
Premier Baldwin’s son. He was outspoken against his father’s part and was re- 
yorted in the MANCHESTER GUARDIAN as saying that as an ex-service man he knew 
what action meant and that he was troubled by the “inaction" of the government, 
that as president of a branch of the British Legion he had found that one had 
to go to the Labor Party to secure adequate attention. 


FIFTEEN MILLION GERMAN COOPERATORS APPEAL TO AMERICA 


One-quarter of the German people, banded together in the huge German 
cooperative movement, have sent a call to America for moral help. “In this 
crisis", reads the message sent by the Central Union of German Distributive So- 
cieties to the farmer, labor, and cooperative organizations of America, “and in 
the true spirit of the international cooperative movement, which exists in all 
countries, we appeal to the organized farmers, labor, and other cooperators in 
America to support the recent proposals for a new reparations conference which 
shall fix in a fair and impartial way Germany’s capacity to pay indemnities". 
This appeal was received by the All American Cooperative Commission a few days 
after Secretary of State Hughes had definitely refused tu join in the proposed 
reparations conference because of the limitation put on its powers by the French 
government. The decreased purchasing power of the members of the German cooper- 
ative societies means a loss not only to the German cooperative movement, the 
appeal points out, but to American producers and farmers as well. In 1913 Ger- 
many consumed 229 million bushels of wheats in 1922 only 110 million bushels. 
The same conditions apply to copper, oil, cotton and other American produsts. 
_ In addition, the appeal continues, the ever increasing chaos in Central Europe 
has beon a factor in the total unemployment of 1,300,000 men in Great Britain, 
with a further consequent injury to the American exporter and producer, whose 
goods these British workers formerly bought. “Over 40 per cent of the German 
industrial population are today either totally unemployed or working so few 
hours a week that they are unable to earn a bare existence wage. This has 
caused so great a falling off in German trade union membership that all labor 
standards hitherto gained by years of patient effort are threatened by an ever- 
growing mass of unorganized workers. Already our children are suffering from 
severe under-nourishment. and disease. Four million working-class children in 
Germany are today under-feds tuberculosis among 6-year old children examined on 
entering school has increased from one-half of one per cent in 1913 to five and 
a half per cent in 1922; and 80 per cent of the children of 14 years leaving 
school are incapable of entering any occupation requiring physical work." 


Reminding the American people of the claims made during the war, when we 
insisted that our sole wish was to help the German people establish a democratic 
and peaceful government, the appeal declares: "The German republic is, in the 
Opinion of the German cooperative movement, the only constructive achievement 

of the war - or of the peace. . .. . The German Republic is today in grave dan- 
ger. Increasing misery among the German people, due to failure to settle the 
reparations questicns on a just and permanent basis in accordance with Germany’s 
Capacity to pay, is causing such despair in our people as must soon produce 
@ither a military dictatorship or a communist revolution. In either case, the 
Republic would be lost, and with the Republic would go all hope of moderate and 
Orderly progress of the cooperative movement for many years to come. ... We 
believe that if America participates in such a conference, together with Great 
Britain and such other countries as desire the restoration of peace and order in 
Central Europe and the resumption of normal trade and industry, America’s moral 


Support to the decisions of the conference will be enough to insure their ful- 
fillment." 
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ONE VIEW OF THE WAR DEBTS DUE AMHRICA 


Elbert H. Gary, speaking at the Town Hall, New York, on November 50, 
said: "If our United States Congress should vote in favor of any reduction in 
the principal of the foreign debts, whether as an intended act of generosity 

or otherwise, it would receive no genuine response of gratitude from the debtor 
and, on the contrary, it would be charged by a majority, at least, of the peo- 
ple of this country with attempting to contribute the moneys of others for 
motives that are not commendable, We do not ask Congressmen to be economical 
with their own money, but with ours it is different, notwithstanding we do not 
believe in false economy, nor object to true and real generosity. ... If the 
foreign debts to this country were canceled or reduced except by consent of at 
least a majority of the Americans, it would be outrageous, for it would be a 


mere transfer of the burden from one nation to another whose people are already 
carrying a very heavy load. 


“We in this country desire the friendship of every other country and 
may be depended upon to do everything just and reasonable to maintain the 
cordial and friendly relationship with all of them; but when it comes to the 
point of being generous beyond the limit of obligations we must reserve to our- 
selves the decision as to what is appropriate; and in the consideration of all 
such matters we should not forget that charity begins at home and that the nec- 
essities and comforts of our own people are not to be overlooked or neglected." 


THE CHURCH AND THE DEFENSE OF WAR 


Writing in the CHRISTIAN ADVOCATE (New York) for December 6, Bishop 
, McConnell describes his experience in addressing forums, particularly, Cooper 
Mion, New York, After alluding to the common notion among radicals that the 
Church is a creature of vested interests, the Bishop says: "Another problem 
which came up at Cooper Union-in fact, which always comes up-is the relation of 
the Church to war. This is the hardest nut to crack at any forum meeting, Never 
does the defense of war seem more futile to me than when I am trying to explain 
the attitude of the Church to a group of forum questioners, All seem inclined 
to admit the validity of the self-defense argument, but some quick mind points 
out that in modern warfare attack is the best defense, and that waiting till the 
Other side strikes first is hardly self-defense at all, but rather self-surrend- 
er, The statement that the Church is a thoroughly human institution, in the sense 
that it is made up of thoroughly human beings who often feel forced to fall away 
from an ideal admittedly beyond their present realization, is the argument lis- 
tened to most respectfully. Try, however, to put Jesus at the head of marching 
hosts, or to clothe Him in a uniform of khaki, and you are likely to break up the 
meeting, There is something inspiring in the way the radical groups resent the 


Claim of the sanction of Jesus for any scheme which calls for any warlike ag- 
gression whatsoever," 


THE FARMER'S INTEREST IN THE RUSSIAN QUESTION 


With our large wheat surplus and depressed prices it is bad news to the 
Wheat farmer in the United States that Russia is coming back as an exporter of 
Pyrain, To what extent Russia will export grain it is, of course, impossible 
)80 state at this time. However, the November 12, 1923 reports of the United 
Btates Department of Commerce give the latest available data, Here it is 
Bated that all of the surplus is to be found in the Ukraine and the Southeast, 
fhe estimated surplus of Russian grain of all kinds is about 3,579,035 long tons. 
Ti is also reported from Russian sources that contracts for shipment of 315,377 
dong tons of grain were made for shipment to twelve countries up to August 
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15, 1923. France made the largest contracts; then follow Germany, Netherlands, 
Norway, Finland, Denmark, Belgium, Turkey, Italy, Sweden, Esthonia, Latvia. 

An agreement was signed in London on October 17 between a group of Russian and 
British agencies for the establishment of the Anglo-Russian Wheat Exporting 
Company, with a capital of 100,000 pounds, The English Cooperative Wholesale 
Society will contribute 25,000 pounds, The central agency of the Russian co- 
operatives, the Centrosoyous, is one of the Russian agencies participating in 
the agreement. Thus England contemplates heavy buying of Russian wheat. An 
agreement has also been signed between the Soviet government and the supplies 
commission of the Norwegian government, by which Norway promises to give Russia 
preference in the purchase of wheat if Russian prices, terms, and conditions 
are equal to those of other sellers. 


Thus with Russia again an exporter of wheat and with large exportable 
surpluses from Australia, the Argentine and Canada, the newer countries which 
can produce wheat more cheaply than we, we seem to be face to face with the 
necessity of a great readjustment in the wheat areas, In the face of this sit- 
vation, the organization of cooperative marketing agencies looks like a futile 
device to some farm leaders. We might easily have, as Wallace’s Farmer points 
* out, "the spectacle of a farming territory equipped with an absolutely effi- 
cient marketing organization and at the same time a population suffering from 
an income too small to make a decent standard of living possible." This jour- 
nal goes on: "To make these statements is not to present any arguments against 
the merits of cooperative marketing, but simply to stress the fact that coop- 
erative marketing in itself falls a long way short of solving the whole problem 
of how to get a better living for the man on the farm, The great merit of co- 
vperative organizations really lies in the fact that they offer the opportunity 
for the study of the more basic problems of farm prosperity. As our coopera- 
tive concerns grow in size and number, the officers and the membership are go- 
ing to see more and more clearly that questions of land value and of over-pro- 
duction must be considered, if any lasting benefit is to come to the farmer," 
(In previous issues we have described the agitation for controlled production. 
In the next sections will be found a discussion of the significance of land 
values, especially to the corn-belt farmer). 


"WATERED STOCK" IN AGRICULTURE 


According to the 1920 census, the average price of an acre of land in 
Towa was $200 and the average farm represented an investment of $40,000. In 
1919 and early 1920 some black corn-belt land sold during a frenzy of specula- 
tion for as much as $500 and $600 an acre. It was pretty much of a tradition 
among many Iowa farmers that money must be put into land for investment, and 
there was a good reason for this; speculating in land always brought rewards - 
until with a sudden shock the agricultural depression which began in 1920 put 
an end to that method of making money. Then men who had bought farms at high 
prices and were carrying big mortgages were face to face with the prospect of 
trying to pay for this high-priced land and equipment with very slender in- 
comes. In many cases this was impossible. Competent observers told and still 
tell of numerous foreclosures, And three years of low prices and some selling 
of land have brought little change in land values. 


All of which raises the question whether it will be possible to farm at 
& fair labor income with land values so high and whether it will be necessary 
"to write down values" or "tu squeeze out the water", Apparently the convic- 
tion is slowly growing that if they are to bring a fair labor income, farmer's 
land values cannot be maintained at this high level. High land values have 
brought high costs of production; interest charges, payments to reduce debts, 
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and taxes on land absorb so much of the farmers’ total net income that their 
available cash surplus for living expenses is low. 


"Oddly enough", says WALLACE’S FARMER editorially, "it is to high land 
values that a good many Iowans point with pride when talking about the merits 
of this state....It+ might be well to ask who got the banefit of the increase, 
and whether it has really done the farmers any good....It appears that "about 
70% of the increase went to real estate men and to land speculators of various 
sorts. About 30% went to retiring farmers. Right at the moment, of course, 
this question is somewhat academic. For the next few years land values probabe 
ly are not going to change to any marked degree. In five or ten years, however, 
the chances are that the population of the United States will reach a point 
where the production of farm products will again become very profitable. When 
that time comes the tendency will be again to capitalize the increased income 

in the form of higher values for land, In that case we will get ready to re- 
peat what happened to us in the period from 1910 to 1920, Right now, while 

land values ara steady, it might be a good time to consider in just what terms 
the finarcial ambition of the corn belt farmer should be expressed. Should he 
aim to got his profits by an increase in land values? Or should he plan to 

_ keep land values steady and get his reward for his work thru a higher average 
yearly labor income? We want, of course, a price level that will keep our far- 
mers from losing money on their land purchases; but it may be well to work out 

@ policy in the future that will keep land prices at that same level and turn 
any increase in farm property into the labor income of the working farmer." 


THE GROWING NUMBER OF "DEPENDENT" FARMERS 


Not only do high land values bring high costs of production: it is 
pretty generally admitted that they are a big factor in increasing the propor- 
tion of tenants, especially in Iowa. Many social students believe that the 
first step in effecting any permanent economic or social changes in agricultur- 
@l districts is to increase the proportion of independent farmers, High school 
commencement orators, politicians, and conventional economists have assured us 
from time immomorial’that the independent farmer is the "backbone of the na- 
tion". WALLACE'’S FARMER points out that our backbone, in that case, is getting 
Prather thin. Nearly half our farm owners, according to the last census, have 
Mortgages upon their property and the ratio of total debt to total value for 
farms mortgaged was slightly higher in 1920 than in 1910. The same authority 
reports that nearly two-fifths of our farms are tenant operated and the propor- 
tion of acreage operated by tenants is increasing more rapidly than the propor- 
tion of tenants. Probably not more than one-fifth or one-quarter of the total 
Humber of our farmers are independent of both landlord and mortgage holder, 

In orcer to commit the farmers of some section to a definite plan for any sort 
of improvement, it is necessary to convince landlords and loan companies that 
the program has merits. As one measure needed to change this situation 
WALLACE’S FARMER proposes a tax system which will shift the burden upon corpora- 
tions that have been granted special rights and upon holders of valuable sites. 


. "Every corporation owes to its grantor, the people, compensation to the 
full value of the special privileges granted. These privileges have great 
Value, else they would not be so universally sought. Why should they not be 
paid for’... What is there wrong in the simple proposition that corporations of 
Bll kinds should pay annually in the form of taxes on their franchises, as dise 
Tinct from other property, the actual value of the gifts they have received from 
the people? On the second point, a tax based on site value would hit owners of 
Sity property, owners of power sites, mines, atc. It would also have some ine 
fluence in keeping land prices at a stable level, and in preventing land booms 
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engineered by speculators. In any site value tax there probably would be a 
large basic exemption, enough in the case of farm land to cover the ordinary 
farm which one man and his family would operate. Over this size, the tax would 
begin to mount up. Now when a farmer wants to buy a piece of land, he has to 
compete with the wealthy land owner who wants a place to invest his surplus 
funds and with the land speculator who is buying to hold for a rise. Undera 
site value tax, the only man he would be competing with would be another farmer 
who wanted to work the land himself, This would keep the water out of land 
values and probably keep prices pretty much on the same level." There is a 
growing agitation all through the corn belt for a reform in tax laws. The pa- 


per quoted believes that the reforms which it suggests have a fair chance of 
becoming law. 


THE ETHICS OF TAX REDUCTION 


"Tt is the simple fact,” the Mechanics and Metals National Bank re- 
ports, "that existing tax schedules have resulted in definite harm to the coun- 
try as a whole, and have about defeated their purpose, that leads to the pres- 
ent demands for adjustment.... These surtaxss have been directed against the 
largest incomes of the country to such a degree, and the rates have proved so 
onerous, that wealth has sought, and in no small measure found, concealment. 


"The need for supplying the money necessary for the Government has con- 
sequently fallen back on the small taxpayer. Seven years ago, in 1916, one out 
of every 337 income-tax payers in the country was in the so-called higher sur- 
tax brackets, paying a tax on an income in excess of $300,000. In 1921, one 
out of every 23,000 income-tax payers made returns on an income over that sum. 
The inference is clear. Tax payers who considered surtaxes confiscatory have 
Withdrawn their capital from productive business that was taxable, and have in- 


vested it instead in tax-exempt securities or adopted other lawful methods of 
avoiding the realization of taxable income." ; 


While the President strongly urges tax reduction, it should be remem- 
bered that he also included in his message the following paragraph: 

"Another reform which is urgent in our fiscal system in the abolition 
of the right to issue tax-exempt securities. The existing system not only 
permits a large amount of the wealth of the nation to escape its just burden 
but acts as a continual stimulant to municipal extravagance. This should be 
prohibited by constitutional amendment. All the wealth of the nation ought to 
contribute its fair share to the expenses of the nation." 


Whether, if the process described by the bank report were stopped and 
the surtaxes retained, the Government could appropriately use the surplus in 
Making more adequate provision for education, public works, the reception of 
immigrants, the care of prisoners, etc., does not seem to figure in the current 
discussion. 


TRENDS OF THOUGHT AMONG GERMAN YOUTH 


Thres years ago Heinrick Mann wrote an article for the Literary Review 
Of the NEW YORK EVENING POST in which ho stated that those authors who during 
the war had not had the nationalistic spirit alone had influence with the youth 
Of the country. In an article in the same journal for December 8, 1923 he 
States his belief that this is no longer true. Tho German youth are now strong- 
By nationalistic, and entirely unliterary in inclination. Many young writers 
mew tend to cater to the popular feelings. They are discouraged. Few can give 
Meir whole time to writing - they must do other vork in order to get the neces- 
Seties of lifo. "The middle class has been ruined overnight and its members 


Mave bcen torn from their intellectual callings. .. . The creative spirit 
prequires faith in the future." 


| 


